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SUBJECT: TARIFF COMMISSION REQUEST FOR UNIT COST DATA 
REF: STATE 56272 

1. REFTEL AND QUESTIONNAIRE FORMS REQUESTED DATA ON UNIT 
COSTS OF PRODUCTION FOR, IN CASE OF BRAZIL, THREE CATEGORIES 
OF LEATHER FOOTWEAR. THE EMBASSY AND CONSULATES RIO AND SAO 
PAULO HAVE REVIEWED INFORMATION ON HAND OR READILY OBTAINABLE 
AND HAVE DEVELOPED SOME LIMITED INFORMATION ( PARA 2, BELOW) 
WHICH SUPPLEMENTS THE COMPREHENSIVE SURVEY OF BRAZIL' S SHOE 
INDUSTRY REPORTED IN RIO' S A-264 OF JUNE 16, 1971. BECAUSE 

OF THE GREAT CONCERN IN GOVERNMENT AND INDUSTRY CIRCLES OVER 
POSSIBLE US RESTRICTIONS AGAINST SHOE IMPORTS AND THE SMALL 
LIKLIHOOD OF OBTAINING COOPERATION IN COMPLETING THE QUESTION- 
NAIRES, POSTS DID NOT APPROACH THE INDUSTRY OR INDIVIDUAL MAN- 
FACTURERS FOR THE INFORMATION REQUESTED. 

2. PARTIAL DATA FOR TARIFF COMMISSION FORM: 

SECTION A- PRODUCTION COSTS 

A) DIRECT COSTS: 

(2) LABOR: AVERAGE WAGES RUN FROM 20 TO 30 CENTS PER 
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HOUR, AND MONTHLY WAGE FOR A WELL- PAID WORKER WOULD 
RARELY EXCEED US#60. 

B) INDIRECT COSTS 

(3) FRINGE BENEFITS: ESTIMATES FOR TOTAL SOCIAL BENEFITS 
COSTS IN FOOTWEAR INDUSTRY RANGE FROM 68 PERCENT TO 92 
PERCENT OF WAGE COSTS. GOVERNMENT SOURCES REGARD 86 PERCENT 
AS MOST ACCURATE. 

(4) PAYROLL TAXES: INCLUDED IN 86 PERCENT MENTIONED ABOVE. 

(5) OTHER TAXES: ICM TURNOVER TAX ( IMPOSTO SOBRE A CIRULACAO 
DE MERCADORIAS) IS 15 PERCENT. 

(7) ELECTRICITY: COST OF ELECTRIC POWER FOR COMMERCIAL USERS 
IS CR$ 257.28 PER 1000 KWH PLUS CRS7.05 PER 1000 KWH PLUS 
3 PERCENT TAX. 
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